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INTRODUCTION 
1. The  general context: the uncertain recovery out of 

the world financial and economic crisis, the 
austerity caused European recession and the 
preoccupying Chinese growth slow down. 

2. The intellectual mood: a reappraisal of past indexes 
measuring performance : GDP does not capture well 
being. 

3. The current great transformation should not be 
wasted : prosperity should be the basic aim for 
governments . 



1. Prosperity is a multifaceted notion: 
 °  Well being of individuals within a society  
 °  Access to basic public goods. 
 °  Social cohesion 
 ° Security and stability 
 ° Ecological  quality  
2.  Review how the growth/prosperity trade off can be 
achieved  within past, present and imagined socio-
economic regimes. 

THRE STATEGY OF THIS 
PRESENTATION 



SYNOPSIS 
1. The golden age of Fordism : without legacy? 
2. The competition led regime and the rise of 

inequality. 
3. The finance led regime: an elusive prosperity  
4. Is welfare capitalism  over?  
5. The knowledge based economy :a reappraisal 
6.   Is the Green economy the solution? 
7. Inequality is the major threat to prosperity. 
8. Conclusion 

 



I. THE GOLDEN AGE FORDISM: 
Growth with a form of prosperity 
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II. THE COMPETITION LED 
REGIME:  

Growth at the cost of rising inequalities  



1. The new liberal doxa: increasing 
inequalities are necessary for growth 
recovery and domestic competitiveness 

The anti-egalitarian paradigm shift of the 90s 
  



4.  The surge of very top incomes in the US  
 

  



III. THE FINANCE LED 
REGIME: 

An elusive growth with explosive  
inequalities and financial fragility 

:  
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FINANCIAL REGIME  
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5. Rising inequality: largely the outcomee 
of the domination of finance 

  



2. The rise of finance: the top managers divorce 
from rank and file workers.  

  

Quasi-
stagnation of  
average real 
salary versus 
the explosion 

of  CEOs 
remunerations 



Increasing inequalities and financial fragility and 
crisis go hand on hand 

  

Source: David Moss 
(2010) Comments on 

Bank 
Failure/Regulation/In
equality Chart, August. 



IV. IS WELFARE CAPITALISM 
OVER?  

  1.Welfare as a component of social capital, 
enhancing innovation and growth 
 A legacy of the polder model  

VISSER J. and HEMERIJCK A. (1997), 'A Dutch 
Miracle' - Job Growth, Welfare Reform and 
Corporatism in the Netherlands, Amsterdam 
University Press. 

 
 A powerful analytical tool … 

…..Alas that has not diffused within the 
European Union. 



ACHIEVEMENT 
OF SOCIAL 
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How some welfare systems enhance dynamic efficiency 
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  2.Social democratic capitalisms have 
maintained a better defence of social 
justice 

 A clear 
distinctivene
ss  of  basic 
institutional 
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Nordic 

countries 



The synergy between citizens’ universal rights and 
wage-earners search for security  



3. Still limited inequality in some EU countries .. 



 ..but explosion of inequality in English speaking 
countries 

• Graph 12 – Rising inequalities for English 
speaking countries after the mid 1980s  

Graph 12 – Rising inequalities for English speaking countries after the mid 1980s  



V. THE KNOWLEDGE BASED 
ECONOMY 

The failed hope of a new and more 
equalitarian growth regime 

 
 
 





VI. IS THE GREEN ECONOMY 
THE SOLUTION?  

Ecological sustainability but uncertain 
social impact 
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VII. INEQUALITY IS THE 
MAJOR THREAT TO 

PROSPERITY.  
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EUROPE 
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VIII. CONCLUSION:  
 
 
 
 



C1 –  It is not proven that growth is always and 
everywhere antagonistic to prosperity. The 
post WWII fordist regime was perceived by 
the contemporaries as providing a kind of 
prosperity, at the cost of an environmental 
deterioration. 

C2– The conservative pro market policies have 
successfully promoted a competition led 
regime that pushes growth and economic 
performance with frequent adverse impact 
upon economic security and equality. 

   



 C3 – The divorce between growth and 
prosperity reaches unprecedented levels with 
finance led regimes: unfair, in-equalitarian, 
structurally instable, crisis prone. 

 C4– The clear limits of this hyper capitalism 
give relevance and legitimacy for anti-
growth strategies preserving social cohesion, 
environmental sustainability, delinking from 
the world economy.  



C5 –Within dis-embedded capitalism, depressions  
and recessions are not at all prosperity 
friendly- look at  the welfare cuts in the EU 
since 2010- , but a strong control of society 
may preserve social welfare even during a 
long stagnation period – look at Japan since 
the 1990s-.  There is no mechanical  and 
general link between economic 
growth/stagnation and wellbeing.  



C6 – Per se ecological sustainability does not 
generate economic viability , nor social 
cohesion neither political legitimacy. 
Furthermore technological  innovations do 
not determine a single socioeconomic 
regime. The Knowledge Based Economy 
had many variants from social democratic to 
market led. The same diversity is to be 
expected from the Green economy.   



C7 – The explosion of inequality within quite all 
societies is probably the most urgent issue at 
stake. The few societies that have been able 
to tame a welfare capitalism and  to limit  
inequalities, continue to deliver a form o 
prosperity. Nevertheless, the failure of the 
Lisbon strategy to diffuse this “model” to 
Southern Europe is at the heart of the E.U. 
crisis.    



Thanks for your attention 
and patience 
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